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PAGE 01 BUENOS 03286 042143Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 EPG-02 SIL-01 OMB-01 NSC-05 SS-15 
STR-04 CEA-01 PA-02 PRS-01 L-03 H-02 /099 W 

050749Z 003003 /16 

R 041927Z MAY 77 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC 0334 

UNCLAS BUENOS AIRES 3286 

E.O. 11652: N/A 
TAGS: EFIN, AR 

SUBJECT: ARGENTINA - PARALLEL RATE JUMPS 

DURING THE LAST COUPLE OF DAYS, THE SPREAD BETWEEN THE 
PARALLEL RATE AND THE FREE MARKET RATE HAS INCREASED 
SUBSTANTIALLY. ON MAY 3, PESO/DOLLAR RATES QUOTED IN 
CRONISTA COMERCIAL WERE 352 BUY 357 SELL FOR THE FREE 
MARKET AND 376 BUY 381 SELL FOR THE PARALLEL - ROUGHLY 
A 6.8 PERCENT SPREAD OVER THE FREE MARKET BUY RATE. 

NEWSPAPERS AND BANKING SOURCES ATTRIBUTE THE JUMP IN THE 
PARALLEL RATE TO POSSIBLE JITTERS CAUSED BY NEWS THAT 
MINISTER OF ECONOMY MARTINEZ DE HOZ IS SUFFERING FROM A 
CASE OF ULCERS. 
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